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TAGS: ETRD, NU 

SUBJECT: INVENTORY OF NICARAGUA TRADE PROBLEMS 

1. ONE OF THE KEY AREAS OF LATIN AMERICAN CONCERN HAS BEEN 
THAT OF US-LATIN AMERICAN TRADE ISSUES. THIS WAS HIGH 
LIGHTED BY THE MEXICO CITY AND WASHINGTON FOREIGN MINISTERS' 
MEETINGS AND BY AMBASSADOR EBERLE’S TRADE CONSULTATION TRIP 
TO LATIN AMERICA. AS A FOLLOW-UP TO THE SECRETARY'S INI- 
TIATIVES IN THE TRADE FIELD, THE DEPARTMENT IS IDENTIFYING 

THE SIGNIFICANT COUNTRY-SPECIFIC TRADE PROBLEMS OF THE 
REGION. 

2. IN THIS CONNECTION, THE DEPARTMENT HAS PREPARED A PRE- 
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NICARAGUA (SEE PARA. 3). THE ISSUES HAVE BEEN GROUPED 
UNDER FOUR GENERAL HEADINGS WHICH INCLUDE PROBLEMS THAT 
NICARAGUA HAS WITH THE US AS WELL AS PROBLEMS WE HAVE WITH 
THEM. THE EMBASSY IS REQUESTED TO REVIEW THE LISTING AND 
SUBMIT ANY ADDITIONS OR COMMENTS BY AUGUST 9. 

3.A. PRINCIPAL NICARAGUAN TRADE PROBLEMS WITH THE US: 

1. TOBACCO: NICARAGUA HAS REQUESTED PREFERENTIAL TREATMENT 
SIMILAR TO THAT FORMERLY ACCORDED THE PHILIPPINES FOR ITS 
TOBACCO PRODUCTS. LAST YEAR NICARAGUA EXPORTED 3.2 MILLION 
DOLLARS OF RAW TOBACCO AND A SMALL AMOUNT OF FINISHED 
CIGARS. 

2. MEAT IMPORTS: NICARAGUA HAS REQUESTED THAT IT BE RE- 
MOVED FROM THE LIST OF THOSE COUNTRIES HAVING HOG CHOLERA 
AND ALSO THAT IT BE PERMITTED TO SELL CATTLE ON THE HOOF 

IN THE US. 

3. MEAT QUOTA: SHOULD IMPORT QUOTAS ON MEAT BE RE- 
ESTABLISHED. NICARAGUA WOULD BE CONCERNED THAT WE TAKE 
INTO ACCOUNT THE EFFORTS IT HAS MADE TO EXPORT MEAT TO 
THE US AT OUR REQUEST. IN 1973 NICARAGUA'S BEEF EXPORTS 

TO THE US WERE 54,851,000 POUNDS. 

4. SUGAR: SHOULD SUGAR PRICES DECLINE, NICARAGUA WOULD 
BE CONCERNED, PARTICULARLY IN THE ABSENCE OF NEW US SUGAR 
LEGISLATION. IN 1972 NICARAGUA EXPORTED 108,537 METRIC 
TONS, OF WHICH 72,715 MT WENT TO THE US. 

B. PRINCIPAL US TRADE PROBLEMS WITH NICARAGUA: 

1. SMALL CARS: WE HAVE ASKED NICARAGUA TO REVISE HER 
TARIFFS THAT PRESENTLY FAVOR SMALL EUROPEAN AND JAPANESE 
IMPORTS OVER AMERICAN. 

C. PRINCIPAL NICARAGUAN TRADE PROBLEMS WITH OTHER LATIN 
AMERICAN COUNTRIES: NONE IDENTIFIED. 

D. PRINCIPAL NICARAGUAN TRADE PROBLEMS WITH NON- 
HEMISPHERIC COUNTRIES: NONE IDENTIFIED. KISSINGER 
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